Impact of World War II 


	Distribution of Family Income (% of US)
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	1941
	1944

	Wealthiest 5%
	24
	20.7

	Wealthiest 20%
	48.8
	45.8

	Second Wealthiest 20%
	22.3
	22.2

	Middle 20%
	15.3
	16.2

	Second Poorest 20%
	9.5
	10.9

	Poorest 20%
	4.1
	4.9


	Labor Force Participation
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	Males
	Females

	1940
	55%
	28%

	1944
	62%
	37%

	1947
	57%
	31%


	Average Earnings

	1940
	$1,300

	1944
	$2,108

	1947
	$2,589


	Personal Savings

	1940
	$ 4.2 billion

	1941
	11.1 billion

	1942
	27.7 billion

	1943
	33.0 billion

	1944
	36.9 billion

	1945
	28.7 billion

	1946
	13.5 billion

	1947
	4.7 billion





Questions to Think About

1. What impact did World War II have on family income, the distribution of income, earnings, labor force participation, and savings? 

2. What happened to women's participation in the labor force during and after the war?

Wartime expenditures 


	Percent of National Income Spent on Defense, 1937

	United States
	1.5%

	British Empire
	5.7%

	France
	9.1%

	Germany
	23.5%

	Japan
	28.2%

	USSR
	26.4%


	Armaments Production, 1940-1943
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	1940
	1943

	United States
	$1.5 billion
	$37.5 billion

	Britain
	3.5 billion
	11.1 billion

	USSR
	5.0 billion
	13.9 billion

	Germany
	6.0 billion
	13.8 billion

	Japan
	1.0 billion
	4.5 billion


	Federal Government Spending

	1940
	9.1 billion

	1941
	13.3 billion

	1942
	34.0 billion

	1943
	79.4 billion

	1944
	95.1 billion

	1945
	98.4 billion

	1946
	60.4 billion

	1947
	39.0 billion






Questions to Think About

1. What happened to federal spending during the second world war? 

2. Compare armaments production by the allied and axis powers.
